Fall 2013

Econ 6620 - Macroeconomics for Masters

Cihan Bilginsoy

Office: OSH 352

Office hours: TTh 9:30-11:00 or by appt.

Phone: (801) 581-7691
 

E-mail: bilginsoy@economics.utah.edu

Course objectives: 
The course will provide a rigorous introduction to the mainstream macroeconomic theory. It will offer insights into key macroeconomic issues concerning unemployment, inflation, and stabilization in a closed economy. (It will not address open economy macroeconomics topics of exchange rates and international commodity and asset flows). We will develop the competing mainstream Classical and Keynesian models and compare and contrast their policy implications. These competing models are the necessary frames of reference to understand and assess current controversies on output fluctuations and the effectiveness of monetary/fiscal policies. The course will pay special attention to integrating the banking system into the macroeconomic model and attempt to explain the sources and macroeconomic consequences of financial instability. 
At the completion of this course, students:

1. are expected to have a solid knowledge of why and how economists (and policymakers) often disagree about the sources and mechanisms of business cycles, and the appropriate policy response;

2. should be able to read, discuss, and evaluate cogently the relevant media accounts.
Required book: 

Wendy Carlin and David Soskice (CS), Macroeconomics and the Financial System: Stability, Growth & the Role of Policy (Forthcoming; draft chapters are posted on Canvas).

Canvas:

The syllabus, assignments, answers, economic data, grades (except final exam) and announcements will be posted on Canvas. It is the student’s responsibility to check Canvas frequently. Also make sure that your mail is forwarded from Canvas to an address that you check often. 
Course requirements: 

Homework assignments


30%

Midterm Exam



30%

Final exam (December 16, 6:00-8:00)
40%
Grades will be assigned on an absolute scale according to university requirements: 

90% and above     A: excellent performance, superior achievement 

80% and above     B: good performance 

70% and above     C: sub-standard performance and achievement 

69% and below     E: failure 

Pluses and minuses will be assigned around the cutoff points.  

The course follows university policy on non-discrimination, on plagiarism and cheating, and on accommodation for disabilities and for core beliefs. Refer to university policies in these areas and ensure that I know of the issues involved. This may be particularly crucial in the case of plagiarism, where any violation has severe penalties. If you have any doubts about your work, be sure to discuss them with me beforehand.

Course Outline and the Readings 
(Dates are approximate)
Additional readings may be assigned during the semester.
August 26

Aggregate demand 

CS, Ch. 2.  
September 9
Aggregate supply

CS, Ch. 3.

September 16

Stabilization 



CS, Ch. 4.

September 23

Expectations formation




CS, Ch. 5.

September 30

The banking system



CS, Ch. 6

October 7

The macro-financial system




CS, Ch. 7.

Midterm Exam

October 21

The financial crisis of 2008-09




CS, Ch. 8.

October 28 -

Monetary policy

    November 4

CS, Ch. 13.

November 4 -

Fiscal policy

    November 11
CS, Ch. 14.

November 18

Unemployment




CS, Ch. 15

November 25

Microfoundations



CS, Ch. 16

December 2 

Economic growth




CS, Ch. 17.
December 9

Macroeconomic policy




CS, Ch. 19.
